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Market Outlook 

KSE-100 on Monday opened on a positive note. However, 
later on, it lost its impetus and managed to close flat amid the 
macroeconomic and political uncertainties prevailing in the 
country. The index made an intra-day high and low at 41,798 
(461 points) and 41,337 (0 points) respectively while closed at 
41,434 by gaining 97 points. Trading volume has decreased to 
96mn shares as compared to 111mn shares on the previous 
trading day. Going forward, the level of 41,487 (200 DMA) is 
crucial as the market needs to break it for further upside. 
Contrarily, the support of the index resides at 41,000. 

 

      Key News 
 

 
International 

Asian markets steady as investors await Fed chair's 
testimony 
Asian financial markets were little changed on Tuesday as 

investors awaited congressional testimony from Federal 

Reserve Chair Jerome Powell due to start later in the day for 

clues on the central bank's next move on interest rates. MSCI's 

broadest index of Asia-Pacific shares outside Japan was flat 

after U.S. stocks ended the previous session with mild see more… 

Oil prices advance ahead of Chinese trade data, Powell 
testimony 
Oil prices rose to multi-week highs on Tuesday as markets 
awaited Chinese trade data to gauge the strength of crude 
demand in the country, although anticipation of a testimony 
by Federal Reserve Chair Jerome Powell kept broader 
sentiment muted.  After Chinese business activity showed a 
stronger-than-expected rebound in February, markets see more… 

Politics 

Court rejects IK’s plea, upholds arrest warrant 
A local court on Monday rejected Pakistan Tehreek-e-Insaf 
(PTI) chairman Imran Khan’s plea seeking the suspension of an 
arrest warrant issued for him in the Toshakhana case. 
Additional Sessions Judge Zafar Iqbal in the Toshakhana case 
while announcing its reserved verdict upheld the non-bailable 
arrest warrants for Khan it issued last week in the Toshakhana 
case over his continued absence in the case hearings. see more… 

Economy 

IMF says govt required to give BoP assurance - Negative 
Pakistan will be required to give an assurance that its balance 
of payments (BoP) deficit is fully financed for the fiscal year 
ending in June to unlock the next tranche of IMF funding, the 
fund’s resident representative said on Monday. The funding is 
critical for the South Asian economy, which is facing a balance 
of payments crisis, with its central bank foreign exchange 
reserves dropping to levels barely able to cover four see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,711.45  117.10 0.67% ▲ 

 DSE 30                  2,216.29  2.06 0.09% ▼ 

 SHANGHAI                  3,328.47  6.44 0.19% ▲ 

 Hang Seng                20,595.00  8.19 0.04% ▼ 

 Nikkei 225                28,346.50  108.72 0.39% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,929.79  17.32 0.22% ▼ 

 DAX 30                15,653.58  75.19 0.48% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                33,431.44  40.47 0.12% ▲ 

 S&P 500                  4,048.42  2.78 0.07% ▲ 

 NASDAQ                12,302.48  11.68 0.10% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,853.40  0.90 0.05% ▲ 

 Oil-WTI (bbl)                        80.85  0.39 0.48% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      278.16  0.55 0.20% ▼ 

 EURO/PKR                      295.83  0.16 0.05% ▲ 

 GBP/PKR                      334.69  0.62 0.19% ▲ 

 AED/PKR 
                          
75.81  

0.15 0.20% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-markets-steady-as-investors-await-fed-chairs-testimony-3023473
https://www.investing.com/news/commodities-news/oil-prices-advance-ahead-of-chinese-trade-data-powell-testimony-3023467
https://epaper.brecorder.com/2023/03/07/1-page/956679-news.html
https://epaper.brecorder.com/2023/03/07/1-page/956682-news.html
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SOEs: MoF prepares draft policy - Neutral 
Ministry of Finance (MoF) has prepared a draft State-Owned 
Enterprises (SOEs) policy with technical support from Asian 
Development Board (ADB), aimed at improving their performance 
sans any special treatment. The policy, drafted as an agreed IMF 
Structural Benchmarks (SBs) set in the 6th Review MEFP of EFF 
(February 2022) will be presented before the Federal Cabinet for 
final approval. The government will also announce see more… 
 

Jul-Nov period: Nepra allows imposition of power surcharges - 
Negative 
The National Electric Power Regulatory Authority (Nepra) has put 
a stamp on an additional surcharge of Rs3.39 per unit from March 
to June 2023 and Rs1.43 per unit (Re1 per unit new surcharge and 
Rs0.43 per unit existing) to be charged from July to November 
2023. On March 2, 2023, the Power Division informed the Nepra 
that the federal government envisaged arrangements, see more… 
  

Suzuki Sales Reach All-Time Low Due to Production Issues - 
Negative 
Pak Suzuki Motor Company’s (PSMC) sales have hit rock bottom 
for the second time this year due to insufficient inventory and 
import restrictions. As per the latest update from the oft-reliable 
autojournal, Pak Suzuki sold fewer than 1,000 units in February. 
This is the automaker’s worst performance yet since countrywide 
COVID-19 lockdowns in April 2020, which saw production see more… 
 

Ghandhara Nissan shuts down plant - Negative 
Ghandhara Nissan Limited (PSX: GHNL), a leading automobile 
manufacturer in Pakistan has shut down its plant from March 06 
to March 10 due to a shortage of raw materials caused by import 
restrictions imposed by the State Bank of Pakistan (SBP), the 
company's filing on PSX showed today.  The company has reported 
that its vendors are facing major hurdles in importing raw 
materials and receiving clearance for their consignments see more… 
 

SAZGAR resumes car plant’s operations - Negative 
Sazgar Engineering Works Limited (PSX: SAZEW) has resumed its 
production operations of the Car Plant (Four Wheeler Plant) with 
effect from today. This announcement follows the company's 
earlier announcement wherein the company decided to 
temporarily shut down its Four Wheeler Plant starting from 
February 27, 2023, until March 04, 2023.  The resumption of 
production operations is a positive development for the see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

EFERT’s base plant undergoes unplanned shutdown - 
Negative 
The base plant of Engro Fertilizers Limited (PSX: EFERT) is 
undergoing an unplanned shutdown from March 4, 2023, the 
notification issued to PSX revealed on Monday.  The company 
has commenced relevant analysis to understand the root 
cause and is undertaking appropriate measures to resume 
operations at the earliest, the notice read. EFERT is a see more… 
 

GIDC outstanding amount reaches Rs445.6bn - Negative 

The total outstanding amount of the Gas Infrastructure 
Development Cess (GIDC) is approximately Rs445.6 billion, the 
public document revealed on Monday.  Among the major 
sectors, the fertilizer (feed) sector has the highest outstanding 
amount of Rs171bn, followed by the CNG sector with Rs82bn, 
the captive industry with Rs78.9bn, the electric sector with 
Rs39bn, and the textile sector with Rs22bn. It has also see more… 
 

TPLP’s HKC Private Limited receives construction permit for 
new project in Sindh - Positive 
HKC Private Limited, a subsidiary of TPL REIT Management 
Company Limited, received a Construction Permit from the 
Sindh Building Control Authority on March 3rd, 2023, the 
company's filing on PSX showed today.  The permit was 
granted following the approval of the Architectural Concept 
Plan and Structural NOC earlier. The company plans to see more… 
 

Pakistan’s textile exports plunge 28% in February - Negative 
Pakistan’s textile sector exports witnessed a significant 
decline of 28%, clocking in at $1.2 billion in February 2023 in 
comparison to $1.67 billion recorded in the same month of 
the previous year, showed provisional data released by the All 
Pakistan Textile Mills Association (APTMA) on Monday. The 
association added that the country’s textile exports in the first 
eight months of FY23 decreased by 11% to $11.24 see more… 
 

Arrangements aimed at restoring ‘FASTER’ finalised - Neutral 
The Federal Board of Revenue (FBR), Monday night, finalised 
all arrangements with the help of the Pakistan Revenue 
Automation Limited (PRAL) for restoring the “FASTER” system 
for payment of sales tax refunds of billions to the exporters. 
In this connection, the FBR’s technical teams along with the 
PRAL and relevant Inland Revenue officials from the 
operations side tested the system to remove errors see more… 

 
 

https://epaper.brecorder.com/2023/03/07/1-page/956684-news.html
https://epaper.brecorder.com/2023/03/07/1-page/956677-news.html
https://propakistani.pk/2023/03/06/suzuki-sales-reach-all-time-low-due-to-production-issues/
https://mettisglobal.news/ghandhara-nissan-shuts-down-plant/
https://mettisglobal.news/sazgar-resumes-car-plants-operations/
https://mettisglobal.news/eferts-base-plant-undergoes-unplanned-shutdown/
https://mettisglobal.news/gidc-outstanding-amount-reaches-rs445-6bn/
https://mettisglobal.news/tplps-hkc-private-limited-receives-construction-permit-for-new-project-in-sindh/
https://www.brecorder.com/news/40229850/pakistans-textile-exports-plunge-28-in-february
https://epaper.brecorder.com/2023/03/07/14-page/956755-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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